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Instructions: 1. All questions are compulsory. 2. Figures to the right indicate full marks.
3. Draw a well-labelled diagram wherever necessary.          

Q1) Attempt the following questions [5 X 1= 5]
1. Which economic concept explains that money in hand today is worth more than the future? 

a) Time value of money b) Inflation indexing 
c) Discounting d) GDP deflator 

2. Which inflation index is used by RBI to determine monetary policy? 
a) CPI b) GDP Deflator c) WPI d) PPI 

3. What does Equated Monthly Installment (EMI) in a loan include? 
a) Principal b) Principal + Interest c) Tax amount d) Insurance premiums 

4.
a) One-time investment b) Series of equal payments made or received over a period
c) One-time payout received d) Yearly payments towards a loan

5. is when interest is calculated on principal as well as accumulated interest.
a) Simple interest b) Compounding interest c) Discounting d) Cost of capital 

Q2) Answer the following (Attempt any 5/7) [5 X 2 =10]                                                                           

1.

2. Define the concept of compounding.

3. State the sub-categories of CPI.

4. What is the meaning of deflation? 

5. What will be the simple interest of 5,000 at 5% annual interest rate after 3 years? 

6. What is Hyperinflation?

7. What is base year?
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Q3) Write short notes on the following (Attempt any 2/4) [2 X 5 = 10]                                      

1. What will be the approximately 

interest?

2. If money

be received after 5 years?

3. Compare the simple interest with compound interest providing suitable examples. Which 

one gives higher returns over long term investment?

4. What is an amortization table? Discuss how it helps in analyzing reduction of interest and 

principal outstanding on a loan over its tenure.

Q4) Answer the following (Attempt any 1/2) [5 X 1 = 5]

1. annually. B invested 

75,000 in a bank on 7% interest per annum compounded monthly. What amount of interest 

will A and B earn after 4 years?

2. An annuity of

this investment?

*****
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Q1) 5 X 1= 5]
1. ?

) ) )

2. RBI ?
) ) )

3. EMI) ?
) ) )

4.
) 

5.

Q2) 5/7 5 X 2 =10]
1. 6% 2 65,000 ?

2. ( )

3. CPI 

4. ?

3 5% ?

6. ?

7. 
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Q3) 2/4 2 X 5 = 10]

1. 8% 5 200,000 EMI ?

2. 8% , 5 25,000

?

3.

?

4. ? 

Q4) 1/2 5 X 1 = 5]

1. 7% 75,000

7% 75,000

?

2. 8% 9 11,000 

?


