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3. Draw a well-labelled diagram wherever necessary.

Q1) Attempt the following questions [S X 1=5]
1. Which economic concept explains that money in hand today is worth more than the future?
a) Time value of money b) Inflation indexing
c¢) Discounting d) GDP deflator

2. Which inflation index is used by RBI to determine monetary policy?
a) CPI b) GDP Deflator c) WPI d) PPI

3. What does Equated Monthly Installment (EMI) in a loan include?
a) Principal  b) Principal + Interest ¢) Tax amount d) Insurance premiums

4. Annuity refers to...................

a) One-time investment b) Series of equal payments made or received over a period
c¢) One-time payout received d) Yearly payments towards a loan
S0 i is when interest is calculated on principal as well as accumulated interest.
a) Simple interest b) Compounding interest ¢) Discounting d) Cost of capital
Q2) Answer the following (Attempt any 5/7) [5 X 2=10]

1. How much will 65,000 amount to in 2 years if invested at 6% annual compound interest?
Define the concept of compounding.

State the sub-categories of CPL

What is the meaning of deflation?

What will be the simple interest of 75,000 at 5% annual interest rate after 3 years?

What is Hyperinflation?
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What is base year?
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Q3) Write short notes on the following (Attempt any 2/4) [2X5=10]

1. What will be the approximately EMI for 5 year 200,000 home loan at 8% compound
interest?

2. If money can earn 8% annual interest when invested, what is the present value of 325,000 to
be received after 5 years?

3. Compare the simple interest with compound interest providing suitable examples. Which
one gives higher returns over long term investment?

4. What is an amortization table? Discuss how it helps in analyzing reduction of interest and

principal outstanding on a loan over its tenure.

Q4) Answer the following (Attempt any 1/2) [5X1=5]

1. A invested 75,000 in a bank on 7% interest per annum compounded annually. B invested
%75,000 in a bank on 7% interest per annum compounded monthly. What amount of interest
will A and B earn after 4 years?

2. An annuity of 11,000 every month for 9 years at 8% rate. What will be the future value of

this investment?
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4. Draw a well-labelled diagram wherever necessary.
Q1)1§Wﬂauen?ﬁ3?ﬁfﬁm [5 X 1= 5]

. DI 3feh HehednT TS OT Higsamder 3ifiie AT Mg WF Hd ?
3) IR T e §) HeTTs MoRid %) dad ) Sheiul Slvier

2. JAIQUTS RN SIGUATITS! RBI HIUTAT Td-aTe SR aruR Hd?

37 ddtemg §) Sfierdl Stiex &) SeqUISHTT ) tdiema
3. PHollad GHM ATRYS 8T (EMI) Hell HTI-HTT GHTAY 31 ?

31) e d §) & d + o &) IR IGHH 8) famr it
4. DI WU oo

3]) Uh-d5d! ddu[ §) Ul Hraradidic U Sl fdbdl bt FHH UHcdl
@) ThH-d% USHI3C U 1l 8) FHoardd! aifie ¢gd

5. SiogT Jed dUd STHT STSITaR oATS HisTd STd deg] MY ... TBUIdId.
0) 1Y e §) Tchdle TSl D) gaad  S) Hisaar! fdhHd
Q2) WTetd SR T (BIVIds! 5/7) [5 X2 =10]

1. 6% TP Thdlg TSI LdaUdH B 2 U 65,000 FUATT et gidar?
2. HUISIST (FehaTaidl) HeheuHT TRHTT B,

3. CPI 9 IUYHR T,

4. FATYC (SHRI) oidf BT 3Mg?

5. 375,000 AR 3 AYIHR 5% AT TSGR T8 ST Tl SRIT?

6. JfaaadIE U HTa?

7. MYRY TY U BT,
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Q3) @rdia dféra feur fergt (@ioradt 2/4) [2X5 = 10]

1. 8% Thdlg TSI 5 IuTd 3200,000 TEH TS 3farsl EMI fobelt 3RIaT?

2. SR U9 IR 8% AN S AT Hewq Ahd 3R, IR 5 auiHaR SR 325,000 I
Jed He el 3187

3. UG IEIER0 &% Fehdle AT JTeAT TSI T BT, gradblal Jadudiar
PIUTdT ST SR URTdl Gal?

4. HoHP! GRUT TGS B2 HeliaRid TS SO AT FRBIBA e YHaD!
S PRI d HY HGd B ITaR a1 D,

Q4) Wi YT SR T (SIVTdTe! 1/2) [5X1=5]
1. 319 UPI ddbd 7% MNP Ashdle HTSIGIH 275,000 Tdddt SATd HUSIST diid 3R,
§ 4 U1 dovd 7% AN @ dhdTe ATSIERM 275,000 Tdad Sl HUTSFST A1k 317G
3 3TTOT & IR quiAT feh! oHTel fHadTa?
2. TIYDHT 8% M 9 ANATS! GRHBT 211,000 3118, T AaUD I HiAHTdd Jod B
37




