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Instructions to the candidate:
1) All questions are compulsory.

2) Figures to the right indicate full marks.
3) Draw a well labelled diagram wherever necessary.

Q1) Answer the following (Attempt any 5 out of 7) 05
1. Define macroeconomics.
. What is Gross Domestic Product (GDP)?

. Explain the concept of Personal Income.

. What are the factors influencing the Consumption Function?

2

3

4. State Say’s Law of Markets.

5

6. Define the Marginal Efficiency of Capital.
7

. What is the Principle of Acceleration?

Q2) Answer the following (Attempt any S out of 7) 10

1. Differentiate between Microeconomics and Macroeconomics.
2. Discuss the significance of National Income measurement.

3. State the causes of the Great Depression.

I

. State Keynes' Principle of Effective Demand’.
5. What is the concept of the Multiplier?

6. Write a short note on the Saving Function.

~

. Explain the working of the IS-LM curve.
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Q3) Answer the following (Attempt any 2 out of 3)
1. Discuss various concepts of National Income and their interrelationship.

2. Describe the rise and fall of Keynesian economics.

3. Explain the types of Investment.

Q4) Answer the following (Attempt any 1 out of 2)
1. Explain the Circular Flow of National Income in a closed economy.

2. Describe the Classical Theory of Employment and its limitations.
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