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Instructions to the candidate:
1) All questions are compulsory. 3) Figures to the right indicate full marks.

2) Draw a well-labelled diagram wherever necessary.

Q1. Write Short Answers (Attempt any 5 out of 7) [5§x2=10]
1. Define money
2. List the primary functions of money.
3. What is Liquidity? Give example
4. State the objectives of monetary policy.
5. Define Stagflation.
6. Describe the disinflation.
7. What is Credit Multiplier?
Q2. Answer the following questions in 50 words each (Attempt any 5/7) [5 % 4=20]
1. How do interest rates influence investment and consumption?
2. State the objectives of monetary policy.
3. What is the relationship between money supply and interest rates?
4. Describe the Philips Curve.
5. Comment on the monetarists’ view on business cycles.
6. State the causes of Cost Push Inflation.
7. Explain how commercial banks create money through the credit creation process.
Q3. Answer the following questions in 200 words each (Attempt any 3/4) [3x6=18]
1. Comment on the advantages and disadvantages of targeting inflation.
2. How do monetary policy tools achieve economic stability? Explain
3. Explain how commercial banks create money through the credit creation process.
4. Discuss the Evolution of Money.

Q4. Answer the following questions in 300 words each (Attempt any 1/2) [1x12=12]

1.
2.

Explain the Fisher’s quantity of money.
Explain the qualitative and quantitative instruments of monetary policy.
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