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Instructions to the candidate:
1. Question no. 1 is compulsory.
2. Attempt any 3 questions from Question no. 2 to Question no. 6
3. Figures to the right indicate full marks.

Q1) A. Fillin the blanks (Any 5) 5 marks
a) Business means ---------------
1. Commerce 2. Industry and Commerce
3. Trade and Commerce 4. Selling and buying of goods
b) Trade between two countries is known as ---------------- trade
1. External 2. Internal
3. Inter-regional 4. None of the above
c) A Joint Stock Company is governed by --------------
1. Companies Act 2008 2. Companies Act 1998
3. Companies Act 2013 4. Companies Act 2003
d) Liability of a partner in respect of Limited Liability Partnership is ------------
1. Unlimited

2. Limited to the agreed contribution by the partner
3. Limited value of business assets
4. Limited to profit sharing ratio of partners

e) - is not a part of business environment.
1. Customers 2. Competitors
3. Suppliers 4. None of the above
f) Study of human population is called as ----------- environment.
1. Political 2. Demographic
3. Economic 4. Social
g) - promotion tools has mass reach.
1. Sales Promotion 2. Personal selling

3. Public relations 4. Advertising



Q1) B. True or False (Any 5) 5 marks
a) Business is a socio economic activity.
b) Change in the fiscal policy of the Government is an aspect of Economic Environment
c) A partnership is a legal entity separate from its owner.
d) Trade between two countries is known as internal trade.
e) Advertising is generally a better promotional tool than sales promotion when it comes
to closing a sale.
f) An entrepreneur owns, operates and takes the risk of business venture.

g) Business Environment consists of factors which are certain in nature.

Q2) Define business. Explain economic and social objectives of business. 10 Marks

Q3) What is Limited Liability Partnership? Discuss the merits and demerits of Limited Liability
Partnership. 10 Marks

Q4) What is Business Promotion? Explain the stages of business promotion. 10 Marks

Q5) Discuss the Legal and Cultural Environmental Component of Business Environment.
10 Marks

Q6) Write any TWO short notes of the following 10 Marks
1. One Person Company

2. Aids to Trade
3. Political Environmental Component
4
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