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Instructions to the candidate:
1) All questions are compulsory. 3)Figures to the right indicate full marks.
2) Draw a well labelled diagram wherever necessary.

Q1) Fill in the blanks. [5 X 1=5]
1. The Product method of measuring national income is also known as the method.

(Income, Value-added, Expenditure)
2. According to Keynes, the main cause of unemployment is
(Lack of effective demand, High wages, Government intervention)
3. Macroeconomics is a study of economic variables.
(Individual, Aggregate, Business-level)
4. The investment function shows the relationship between and investment.
(Income, Interest rate, Consumption)
5. The relationship between MPC and MPS is expressed as: MPC + MPS =
(0, 1, Infinity)
6. The Classical Theory of Employment assumes employment.  (Chronic, Cyclic, Full)
7. The difference between GDP and NDP is
(Depreciation, Indirect taxes, Subsidies)

Q2) Answer the following (Attempt any 5/7) [5 X 2=10]
Write the formulae for GDP, GNP, NNP, NDP

State the concept of personal income disposable income.

Classical theory of employment is given by whom? State the statement of this theory.

Explain the concept of MPC and MPS.

State the meaning and determinants of consumption function.

Write the difference between market price and factor cost.

Describe Saving function.
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Q3) Write short notes on following (Attempt any 2/4) [2 X5 =10]
Meaning and scope of Macro economics.

Criticism of classical theory by Keynes.

Expenditure method and Income Method of National income accounting.

Keynes’s psychological law of consumption.

b

Q4) Answer the following (Attempt any 1/2) [5X1=5]
1. Describe circular flow of income in two sector model.
2. Explain Keynesian theory of employment.
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9¢) R4 STem 91T, [ X ¢=9]

2. TSEIT ool ASTUATAT 3cUTGT TS ciTelT TeEId AT FEUTCd.
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2. GDP, GNP, NNP, NDP = [ foigT.

2. JufFdH 3ce<T 3MTOT WUITT 3ceaT AT HehoTaAT HIAT.

3. FeATd-TaTe VTR e smoft ATser? a1 fAeyiara faure diem.
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