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Instructions to the candidate:

1) All questions are compulsory. 3)Figures to the right indicate full marks.

2) Draw a well-labelled diagram wherever necessary.

Q1) Fill in the blanks. (Any FIVE) [5 X 1=75]
1. In MV =PT, the symbol 'V' stands for .
A) value of money B) velocity of circulation
C) volume of transactions D) variance in prices
2. refers to a situation characterized by high inflation combined with high
unemployment and stagnant demand in the economy.
A) Recession B) Depression C) Stagflation D) Hyperinflation
3. inflation occurs when there is too much money chasing too few goods, resulting in a
general price increase.
A) Cost-push B) Structural
C) Demand-pull D) Wage-price spiral
4. The is the narrowest measure of money supply that includes only the most liquid
assets.
A) M1 B) M2 C) M3 D) M4
5. Quantity Theory of Money is given by :
A) Alfread Marshall B) Fisher C) Pigou D) Ricardo
6. The process by which commercial banks create money by making loans is called
A) money multiplication B) credit creation
C) fractional reserve banking D) monetary expansion
Q2) Answer the following (Attempt any 5/7) [5 X 2=10]
What is Credit Creation?
State the equations of the Cash Balance Approach
Describe deflation and State its effects.
Explain the meaning and causes of Inflation.
State the instruments of Monetary Policy.
Explain the Price of Money and Value of Money.
. Describe stagflation.
Q3) Write short notes on following (Attempt any 2/4) [2 X5=10]
1. Functions of Money
2. Liquidity Preference theory
3. Types of Inflation
4. Fiscal Policy
Q4) Answer the following (Attempt any 1/2) [5X1=05]
1. Describe the phases of the business cycle.
2. Explain the Quantity Theory of Money.
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