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Instructions to the candidate:
1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw a well labelled diagram wherever necessary.

Q1) Attempt ANY FIVE of the following: [5 X 2=10]

a) A consumer consumes two goods X and Y whose prices are %10 and X 5 per unit respectively. If
the consumer chooses a combination of the two goods with the marginal utility of X being 10 and
that of Y also being 10, is the consumer in equilibrium? Give reasons.

b) Indicate how each of the following will affect mobile phones' current supply (i.e. Increase supply
or Decrease Supply).

1. A tax increase on the production of mobile phones.
2. A subsidy is given for the production of mobile phones.

c) Calculate the total/ market demand of commaodity X:

Price of X Consumer A’s Consumer B'’s Total / Market
(Rs.) Demand for X Demand for X Demand for X
20 100 90
30 85 75
35 70 60
40 65 50

d) State the Law of Diminishing Marginal Utility.

e) What is form utility?

f) Give two examples of fixed factor and variable factor inputs each.

g) How will you differentiate between internal and external economies of scale?

Q2) Attempt ANY TWO of the following: [2 X5=10]
a) Write a note on determinants of demand.
b) What is cross-elasticity of demand?
c) Describe consumer equilibrium
d) Explain the Law of constant returns to scale.

Q3) Attempt ANY ONE of the following: [1X10=10]
a) Discuss the properties of the indifference curve.
b) Explain the Law of Variable proportions.
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