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Instructions to the candidate:
1. Question No 1 and Question No 6 are compulsory.
2. Attempt any three (3) questions from Question No 2 To Question No 5.
3. Figures to the right indicate marks.

Q. 1 A: Choose the right answer for the question. (5)
1. Out of the following which is primary principle of lending policy of bank?
a. Diversification of risk
b. Anticipation of income
c. National Interest
d. Liquidity
2. What is the full form of UPI?
a. United Payment Interface
b. Unified Payment Interface
c. Unit Payment Interface
d. Union Payment Interface
3. What is the maximum maturity period of Inland Bills of Exchange?
a. 90 days from the date of transaction.
b. 190 days from the date of transaction
c. 200 days from the date of transaction
d. None of the above
4. How many rights endorsee gets through transfer of the negotiable instruments?
a. One
b. Two
c. Three

d. Four
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5. In which endorsement endorser only sign without the mentioning the name of endorsee?
a. Blank Endorsement
b. Full Endorsement
c. Partial Endorsement

d. Conditional Endorsement

Q.1 B: Match the following (5)
A Group B Group

a. Endorsee a. Receiver of money

b. Payee b. Person who is going to pay

c. Drawee c. Transferor

d. Endorser d. Maker of the instrument

e. Drawer e. Transferee
Q.2: What do you mean by endorsement? Discuss the various types of endorsement. (10)
Q.3: Elaborate the principles of lending and investment policy of bank. (10)

Q.4: What do you mean by cheque? Discuss the various types of cheques. Draw the specimen of
cheque. (10)

Q.5: Explain the importance of technology in bank. Discuss any four banking services based on
technology. (10)

Q.6: Write short notes (Any 4) (20)
1. Crossing of cheque
2. Types of bills of exchange
3. Conflct between liquidity and profitability
4. Digital banking security

5. Legal provisions of endorsement
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