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Paper: THEORY OF PRICE

Instructions to the candidate:
1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw a well-labeled diagram wherever necessary.

Q1) Answer the following in one or two sentences. (Attempt any 5) [5x1=5]
1. What is social cost?

Define Economic cost.

Relate average cost and marginal cost.

State any two characteristics of a monopolist.

State any two features of demand for a factor of production.

How is price and rent related according to Ricardo’s theory?

What is the loanable fund?
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Q2) Attempt ANY Three of the following: [3 X5 =15]
1. If the Total Revenue is Rs. 50,000/- for producing 100 chairs, find the Average Revenue.

When the Total Revenue increases to Rs. 50,500/-, find out the Marginal Revenue.

Explain Total Cost, Total Fixed Cost, and Total Variable cost.

Briefly explain the features of Monopolistic competition.

Describe Oligopoly giving examples.

What is net interest and gross interest?
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Q3) Write short notes on ANY FOUR [4 X5 =20]
1. Opportunity Cost
2. Discriminating monopoly
3. Selling Cost
4. Marginal Physical Product (MPP)
5. Quasi Rent
6. Backward sloping supply curve

Q4) Attempt ANY TWO of the following: [2 X 10 = 20]
1. Enumerate the short-run costs of a firm.
2. Explain the price and output determination of a firm under Perfect competition in the short
run.
3. Critically examine the Ricardian theory of rent.
4. Discuss the liquidity preference theory by Keynes.
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